NATIONAL PARTNERSHIP AGREEMTENT ON
IMPLEMENTATION OF MAJOR INIF'EASTREUCTURE PROJTECTS
IN QUEENSLAND, 1009-2014

AN AGEEEMENT BETWEHEN

THE COMMONWEALTH OF AUSTRALILA

(o AND

QUEENSLAND

This iMemerancum of Understanding provides the basts for a collaboraiive partnership
approach between the Commonweath and Queensiznd for implementing major infrastructurs
projacts.

This IWlemoranduam of Linderstanding will apply from the date of exestzion to 30 Junc 201,



()

PART A PRELIMINARIES
1. Thes Avstralinn Trznsport Cooneil’s Vision [or Aostralia’s Transporl Fulure! is:

Angtraio requives a safe, secure. efficieni, refiable and fnfegraled nodonal ranspeire
syt that supports and enfiances our nation ' ceonaitic develapmert and social and
ernTronmeniol well-hefng,

2. A sighificant part of vealising this vision les in the implementation of ke Nation Building

Progran sod Duondbug for iowjor Infrestouslure projects,

3. Thia Mermorundurn o Undecsianding (MOWN provides lunding direely Lo Queensland for
major infirastrocture projects, incloding from the Building Anstralia Fund and under the Matios
Bilfing Progran: (Nudlonad Lasd Trangpore) At 2002 This MOU sois out Commonwealth
investment priaritics. Many of the Commanweakh’s investment priorities closely reflect Siate
ant Temilory priovitics and inleresls, 10 s the Commonwealth and Statc and Territory
Governments” joint responsibility o ensure that these investinents elfectively address the
followris:

31 effective and ca’s operaliom 0 the Naticnal Lzod Transport Metwork through

bmegration of transport and land nze planning at a actwaork level, and

32 supply chain and orban transporl priorities.

4, The dzalivery of the MO0 is implementad cooperatively by the Comunonwealth and
Cuzencland in accordance with:

4.1 provisions of the Narfon Building Program iNational Liand Transport Act
2009 (the Program Ac);

42 provisions of the Nadivn-Beilding Fundy de! 2008 (Lthe Funds A,
43  thiz Momorandum ol Understanding (MOLUY; and

44  the Notes on Administation as issuad from time to time.

5. This M{XT is nnt a written aoreament between the Commonwealth and Quaenslind relating
Loy ke privvision ol Commonmwenlih mding for any particular project and theretbre iz not a
“Hundyg agreement” for the purposes of gection 4 of the Program Acl. I s #n asreement tor
the purpuses of ndivaling the level of finding the Commaonswealth intends o provide 1o
Ceensland for major infrastructure nvesunents and the armangements applying to this
[unding.

6. Where this MO or the Nates on Administration are inwonsistent with the terms of either
the Pragram Act or the Fumds Act, the Parties acknowladge that the icrmrs of the relevant Act
will preyail,

1 justalian Trengpart Counel, Jaint Communigua, 2 May 2007, 7.7,



7. Funding vo Quecnsland for;
fal - prejeets listed in Schedole A
(By  projects listed in Part 1 0f Schednle B acd Schedule C; ard
fed il funding o projects lisved in Part 2 of Schedule B is 1o be paid directly to
tducensland, projects listed in Part 2 of Schedule B

will ke provided through National Partnership project payments under the cew Tramework fur
Commenwealh-Stete finsncial relations. To this exters this MOTT is 2 Partnarship Agrecment
and sets our the agresmeot between the Comronnweallh and Qusensland T MWalion:]
Partmership project payments, specifies the amount of funding o be provided by the
Conmrwoneesa o Queetsland Tom acceptance al his variam Lo 30 Tune 2404, and
arrangements applying to this funding from commencemer ofthis MOU.

7.1 Iffunding for the projects listed in Part 2 of Schedwle B is not to be paid directly to
Chuvoslansi the pruvisfunb o[ this MOU do no! apply in refaticn to that funding. “1he Partes
acznowledge thar in these circumsiances, a separate agresment will be entercd inre I:I{:me.,n
the Commwomwealth and funding recipient foe that lund g,

4o Moliing in this MOLU precludes the Parics Tioom implementing @ supplementary agreement
Lor spetilic paris of the Mational Land Trangport Nelwork, The Conunoiwzalth may also
provide funding for land mansport morposes to Queensland ontsics the terms of this MOU end
Lhie Program Act,

Partics 1o this MOTT

9. This MO [s betwesan:

THE COMDMONWEALTIT OF AUSTEALLA (the Commonvealih)
And

TLIE STATE O QULELL SLAND (Qucensland)

10, 1n cotering thig MOL, the Parties recogmise the importance of susteining overall
invzstiert in more cificient and better integrated land franspor linkages aimed a1 improving
Augtralia’s econamic growh and international competitiveness.

11. The Parties are conmitted to working topether conperatively and actively to implerment
this MOTT,

Term of the MOTT

2, This MOLU commenges upon acsoptance of the Variation by the Parties and will expire on
30 hme 2004, or earlisr if agreed to i wriling by the Purlics. This MOLU suporscdes any
ilateral aprcement in place beteen the Commonsvealih ard Oueensland for the
implamentation of the AusLink Navomal Land Trungporl Plan,



(jectives

13, "This MOU aims o supporl Lhe srenspor. policy objectives adopied hy the Australian
Tranapart Council to achieve its Vision far Anstra’ia’s Transport Indure, These objootives are

13.1

13,2

133

138

13.6

Outeannes

BCONOMIT: To pronote the sfficient moevement of people and goeds in order
1o support sustainable economic development and prasperity,

SAFETY: To provide a safe reanspoct svslem that meels Australia’s mobilily,
social and economic objectives with safstv for ils wses,

SOCTAL: To promote social inclision by connecting romots and disadvarteged
communitizs znd incrcasing accossibility to the transport netwerl for all
Anstralizns,

ENYIRONMENL AL 'rotect our environment and improve health by bildirg
ad investing in transzort systems that minimise emissions and consumpticn of
resources and energy;

INTEGRATICN: Proinote effective and cfficicnt ‘ntegrarion and linkaee of
Aunstralia’s transport system with urban and rczinnal plarming al every lavel of
goverment and with international tranaporl systems; and

TRANSPARENCY; Transparcney in funding and charging to provide aguitable
access e the transport syslomn, through olearty 1dentilied means where full cost
TESDvEEY Is not applicd,

14, This MOLU will contribute to the fllowing oulcomes fur Commonweallth fundzd road and

rail network:

[
14.2
14.3

14,4
14.5

14.6

increazad infrasfructu-e capaciy and elliciency;
irmproved zafoy and seeurily;

improved transpon productivity on mations(ly stratépic and export-criented
[reight comidans;

improved rehability of travel on interstate and Inter—regional comvidors;

congistency with vigble long-term sconcomic am sovial vuleomes and with che
oaligation to current and furure geresations to sustain the enviremment; and

cons’stancy with strategic planning and vrbao transpom outeomes.

ROTTES AND RESPONSIBITITIES OF EACHPARTY

13 Te realise tae objectives ard commitrments in this MOV, each Party has specific roles and
responsibilities, as outlined below,

Arraopements for Project Planning and Delivery

16. The Commonwezlth recognizes that primary responsibility for planring, delivery and
revicw of prefeers specificd in the Schedules rests with Queenslaad.
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17. Quesnsland selnowledges the Commronwenlth’s right to piricipate in project »lamime,

delivery and review to ensure thar its policy objectives and aceountability reeponsibilicics are
sitisfied. Queenslond agrees to cooperate fully with the Commotnwaelth in the comduct o its
participation

F8. The Parties acknowledge that in certain circusnstances invalving £ third Party for Parties),
there may be a need to nozatiate an addiional agrecment(s) related t the project to ensure Ehat
the imerssts of all Parties are adequate |y recopnised. These circwmstances inclode:

181  Quecnsland has chief responsibilivy for the plamning aind delivery o Ca profeel,
bt the project substentially affocts the responsibilities cr aperations ol a thisd
party (or Parties), such as another State(s) andfor rail lrack manager(s); ot

182 athird party, such as a local government authority, ths Australian Rail Track

Corparation and/er another rail track manager(s), has chict responsibility for
the planning and delivery ol a project in Queensland.

Froject Cost Kstimatinn

19, Queensland agrees to adopt the principlea contained in the Bosl Pract®oe Cost Estimation
Standard prepared for the Commonwealth and o vse P30 and PO valuzs when preparing cost
wstimates for projects to which this MOU applies. Guidance on the principles and preparation
¢ P30} amt PO estimates are provided in the Notes on Administration,

Private Financing

20, The Commonwsalth and Cueens’and agree to explore the seope [or Inereased arivale
sector financial participation in mecting future land wansport infrastrociurs requirsmenls in
relation to projects to which this MOU applies.

21. The potentia] for private seclor parlicipation should ko considered for all projests lisied Ly
the Schedules, commensurate with the size and nature of those projects. Further detail is sef
ot in the Motes on Administration

2. Where the estimated capital cost oF a preject is greater than 350 miliion Cwhich is the
threshold agreed by the Council of Australian Governmenls as pact of the Public Privats
Partnership Guidelings) consideration of public private partnership (FFP} procurement splions
sl be woderaken,



FPART R PROJFECTS SURIECT 10 LA NALION BULLDING PROGRAM
(NATIONAL LAND TRANSI'ORT) ACT 2009 (SCHEDTLE A)

Intcrpretation

23, The terms used I Part B of this MOU, ucless otherwiss specified, have the meanings
given to them in the Program Act and the Metes on Administration.

24, In this Fart:
241 “Annual Progtem’ means the dacument provided by the Commenweaith at the
tirne of the Commaonwealth Budgot settmg oul a budget tor cligibls cxpendtare
on lhe profeets Hsled at the time in Schedule A

24.2 *Commonweaith Ministei” means the Minister adpunistering the Frogram Act
ag arnended rom bime o time;

243 “Wational Tand Transport Nehaork” maans the National Land Tranzport
Werwork, as in tbrce from time to time, that is determinzd by the
Commonwealth Minwster onder Part 2 of the Progran: Acl as emended from
time to time;,

244 'Project' means a project Jisted in Szbedule A and

245 “Tolal Project I'inding' mears the tata! amount of funding that the
Commonwealth agress to make available for projects specified in Schedule A
for the period 1 Tuly 2008 to 30 Jons 2014, It foes not inchude mamtenance
funding.

Prujeci Approvals, Funding Conditions amd Application of Commonwenlth and
Siale/Terrilory Reguiremenis

23, Ths Commorsreaklh Minister will consider all projects specified n Schedule A to this
MOU in accordance with the requirements of the Program Acl and will approve projects that
reel the requiremants of that Act. ‘The Parties recagnise that finding will aniy be provided to
profeets which arc approved in acenrdanee with fhe Progam Ak,

20, Projects which zre approved under the Pragram Act must comply with the mandatory
condivions impesad under that Aet, with any conditions determined by the Commanwealth
Minister umder section 27 of that Act, and other Commonwzalth and Statey Terrivory laws
where applicable. This includea the Building and Construction Industry Occupational Iealth
and Satety Accreditztion Scheme established under the provizinns aftha Auilding avg
Construction Industry Impravenrent Aet 2005, Further gutdance on compliance with cther
lawes and requirerneits s coverad in more delail in the Mol ot Admmistonion,

27 Queensland aprees Gy adhese 1o (he National Code of Practice fior the Construction
Industry acd the associated Awstraliar Government Implementation (Guidelines as epplicd
fram time to time and as adwvizad by the Cemmonwealih.

28, Rrzaches of any mandatory funding condition specified in the Program Act or in zn
instrument made vnder section 27 of that Act tway result in funding specified in the project
approval instrumarnt for the projest being withield or 4 relund being sousht by the
Commenrwealts in accordance with scotion Z6 ol that 4o



Asset Chwwnership and Mainfenance

29, The Parties reeomuise that ownerskip and reszonsibility for those parts ot the National
Land Transport Metwork that arc within Cuccensland’s boundarics will remmain with
Cueensland.

30, Commonwealth road mairenance funding will be provided to Queensland on condition
that Omeensland:

3.4 - maintaing Natioral Land Trangport Netveork roads within Queensland to an
agreed lavel of service, which s equal or superior to the curront lovel of
sorvise and

302 supplies agreed data on the condition znd usage of, and mamtenance
. expenditure un, the Network to enablz the Commonwen’ih to meat its
( R aceountabitity and renorting requirements.

Motification of Impaets on Network

31, The Parties recognise that the effective and saft operation of the Naticnal Land Transport
Metwork servas both nazional and State/Territary obdectives. Accordingly, Lhe Partics
recopnigs the need fy: :

31 integrateitransport and land vse planning at a network level o ensuree the sule
and effective operation of the National Land Transpoit Netwark, and
appropriate imeraction berwesn this Networl and SadeTerritory arlerial rowd
aud local road networls; and

312 tothe depree that it is within their control avoid cxecssive ndditions to 1he
trafiic load on the Mationel Land Treanspa-t Metwork from State! Territory
arterial or local road systems,

32, Quespzland agrecs to:

i:___; 321 inform the Commuonwealth of any proposed amesndments to planning schemes
ar aew State/Teriitcry Plannicg Policies (rartioularky for metropelitan arezs
and major regicnal centres) which might materially affect the operatisn of the
Mational Land Transpor Networl so that the Conunenwealth fas an
appoctanity to express a view on any proposcd amcndment o palicy; and

322 make appropeiate use of Staler'Terrilory Government powors, ineluding undsr
relevant States lerritory legislation, to cosure the impast of any project or
planning scheme on the National Land Transprort Metwark 15 coasistent wil ils
mtended use in the Mational Land Travsport Network,



Aclmowledgement and Publciny

33. Inall publications, promotional and advertising malerials, public announcemuery 2
activitzes in velation to a project, (usensland must acknowledge the inancial sugport

that Queensland has received fom the Commanwealth, @1 the mammer set out in the Notes on
Adininistration or as approved by the Commonecalth prior to its use.

34, The Commomwealth reserves the right to publicise and reporl on the Linding awarded to
Queensland Tor & project, The Conmonweslth may do this by including Queensland®s nane
in media relcases, ceneral anncuncements akout fandine and in anneal reports, the amount of
the fards given o Queenslind and che titTe and a brief deccription of the project.

33, Clauses 33 and 34 apply for the Term of this MO and fov 2 period of 7 vears firnm the
cate of ite cxpiration.

Perfvrmance henchmarks and icdicators

36, Ruhje withe provision of fimding by the Commonwealth, Queensland s to meor the
tollowmg perfonmaice benchmarks:-

261 efficient implementation and delivery of monthly and annwal reporting, in
aceatdanees with the Notes on Administration, and

362 - effeclive delivery of prejects lsied n Scheduls A

37. Achicvemenl of these performance henchmarks may be neseased for Queensland with
reteronae 10 the flbw ng performanee dicators:

371 timely completion and provision of aucited Snancial stavements and audit
reperts, other annnal reparts, and mimthly progiess reparts for projacts listed in
Srhedule A

371 projects listed iz Schedule A are able i mget targets for completion within
estimated costs and timelrames, and .

343 speeitie transporl performance indicators tor each project as agreed in writing
By the Partics in conjunztion with the project progosal und upproval process
deseribed inthe Notes on Administeation.  The Partics agree that, whe-ever
apprapriate and practical, specification ol iransporl performencs ndicators for
each project will have partieular regard [or the program nhjectives af
irmproving afficiency, safety and reliability.

Tmplemantation Flan

38, The Partics will agrec 1o a 3 year Tmplzinentation I'lan andai this MOU, which will set out
the proposed fanding allocationz and timelines for each project listed in Scheduwie A, The
Implementation Plan will mclwdc key informarion for gach praject ‘neluding start date,
plenring completinn, eonstriction commencamert, construction completion amd priject close.
The Implementaiivn Plan will be updated annually.



£

39, The Parties agres fo manase the projects i Schedule A and the associated annual
cashlow reguiremenls naccordance with {he processes balow and as set out in the Notes an
Administration. .

331 Queensland will provids to the Commonweakh, no later than 28 Fobruary cach
wyear, an expendicurs budget for each project in Schedula A for each of the
remaining yours sovered by Sciedule A or w completion ol he projet
whichever is later:

392 the Commenwealth will provide to Queenaland each year, atthe fime ofthe
Communweallh Budgel, an Annual Program seling out a budget Ter cligible
cxpenditire by Queensland on the prajecrs listed at the tme in Schedu’e A;

303 the Annual Program will, to the extent possible within Commonwealth Budget
corstraints, reflect the Queensland Government fund ing requiremeris for the
projects listed in Schedule A and be in accordance with proposcd project
timetables:

34 Cuecnsland will, in light ot'the announced Queensland CGovernmant bedwet and
an reegipt ot the advice of the Anmuial Pragram from the Commomsealth,
pravida 1o the Commonwealth an mdicative funding commmitment to indvidual
projects oo Schednle A; and

3%.5  (he indicative lunding commitment by Queensland wAill reflact, to the extent
pussible, the fod iy requirsroenis of the projects lisled in Schedulec A and the
agraed pooject tinstables deteriningd fin projects.

40. This process will commence in 2009,
Phastne of Contirthutions

41, The Parties acknowledge thas nothing in this MOU obliges cither Party o make any
paymrents on itz contribution to a project in advance of the cther or n advance of costs being
ingurrad.  Resopmising that flexibility is required in planning proiect cash flows, if cither Parly
coptributas in exeess of, or less than, the anouanl amount rocured by tivie MO, thes: the
relevart amou:at will be credited or debited for recorciliation over the life ol each project, The
abjective s fo ensure that projeet cash flows allow the most cost effective project deliversy.

Reporting

42, Qucenstand agrees to comply with the repoiting requirsiments as sel oul in the Noles an
Administration and amy conditions containad in a deterraination o Lhe prodect approwval
instruments issued under the Program Act in accordance witk guidenoe provided in the Noles
on Administration.

43, Queensland agrees at the ¢concluzion of cach project 10 movide a fmancial acquittal and a
comgletlon report sununarising performancs aud Duloumes incheling serformance against
scope, schedule, budpey und guality. The compledon report saould articulate lessens

learnt and any oppoctonities for improvemoenl meurrenl practices including organisational
strategizs, busingss, project planning and deirvery. The Medes cu Adiniuisimelivn provide
guidance on thess reporls.



FProject Fvalnation

44, The Parties agres to cooperate inthe Jeint evalnacion of progecis so as w Feiliae btk
parformarnse review of this MOTU and cotliuueus Iinprovement ol investment deeision
making., BEwzluation of proscts completed mder this %O will, it particubi-, focos on
establishing the ealen lo whivh projeat peclurmance indicaiors have been achicved, and
teviewing th: accuracy o demand forecasts and c-'ﬁ't cat’mates vsed in the assessment of the
prejeel prior o sotnlcsnsermnsol,

45, The Motes vo Adminisiration provide guidenes on project svaluation

Commonweslth Contribution

4f. Nubject to the other parts of this MO, the Commorweallh agrees to wake available to
Queensland Total Praject Funding of up to $539Z2.1 million for projests spzeilied in

Echecule A for the period | fuly 2004 to 30 une 2014, This total funding amount is to be
applizd only to projects set ont at Schedule A unless the Commioawealth agrees in writing that
it may be applied to other rojects. T does not include maintenance fanding,

47. The Conunenwealtl may, at its discration, increase ''otal Frojec, Funding and, i1 does
20, the Commonwaalth will advise Queensland of the adjustmert in writing and szek
Cucensland’s amreement to any conditions that apply in wr |Lu|e Tals correspondence will:
form un amendment te this MCOT

48, Punds for indrvidual projecs speeifed in Schedule A will net become available until 2
project 1s approved m accordanee with the Program At

4%, Annual road maiotcpancs funding will be dstesnined eacly year, in part, by applicaifon of
a Formula based on lanc length, total trattic volumes ewd Leuvy vehicle tralific volumes on the
Mational Land Transpoit Metwork.

Cueensland Contribution

50, Queencland agrees t contribo’e tinding Gom its own revenne far the projacts, and on the
tenns, specified in Schedule A, Toribe purposes of this 20T, own revemie includes all
Commemsvealth zeneral revenue assistance including GST revenue but docs ned inchide
Commonwealth Nationa | Partnership payiments to and through Quesnaiand,

31, Quecnsland agrees to maintain expendinre from its own souree revenue on the National
Land ‘Lransport Network and agrees fo supply agreed dats 1o euable the Cormmonwealth to -
meel i3 aecguntability and reporting requirements. ‘The Neles on Administration arovide
guidance on the type and form in which the data iz to be provided by Queensland o the
Commonwealth.



Eligible Project Cosis

52, Commorrwsalth fording may ovly be direvted twards rweling slighle costs n relatici to
aproject. The l'arties agree that for purposes of this Part, and unless otherwise agreed in
writing at the time of delining the project scops or subsequently, “elizible project cosue’

o ude:
2.1

5212
323

524

direel costs, snch as plamning, poklic eonsuliation, environmental assessimnent,
desigr, lund zocwisition, construction and traffic management ¢l the praject;
eosts ol meeting any conditions unposed on the profect under Cormmomezalth
or State "erritary 1w,

costs of project public recognition and poblicily including ﬂn} CErEWON ias
conrected to progress on the project; and

the costs of, or arlsing from, any legal action relating to projects in Sehedu’e A
that is not due w Quecosland Gailing w properly administer tender praccrses
ard supurvise and manwse Televant coatracts,

23 Unless agreed otherwise mowriting at the time of definmg the project seope ar

subseauenly,

A3

“gligible prozct costs® do not include:

any componsot of the oversight and nerwork administration costs o7 any Steic
ARCHCY,

the cost ol artworks or claborate azsthetic featares associnted with 4 projecl; ar

amy srsls asscidled wilth sections of road or rail that might he »ypassed iy 3
project and cease 1a be part of the Mational Land Transport Network.

Yariations to Projects and Feoding

534, The Parbcs recognise that projact particulars may vary as praject propasals are Rurdlsr

developed urd relined, or if thers are variations to e projoet’s scape, cost or thning,
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Increasas in ['roject Cosls
33, The Paries agree tha variations in he cost end the timing of delivery of a project wili be
maraged as folows:

5%,

The Commenwealih’s funding contributicn to a munbsr of projests i3 capped at
a gnecified dollur amount as set our 1 Schedule A Genorally this is for
packages of worles or where the Commorivealth is making zn nitial
comiribution to a project and costs can be contained within the [Unding limit. In
other instances where the Commoanwealth's funding eentribution iz eapped,
Queenslard will fiund the remainder of the preject’s cost;

For projects that are listed in Schedule A as hation Building Program pea‘ects,
whets the Commemvzalth’s fimding is not capped at a specific Collar amount,
subject to corgideratinn, the Commenweall will provide 30 per cent *owareds

further limding reqoirements capped at the PSO pre-tender cost estimate; and

_h
_h
fa

LA
Lh
L}

For prajects that are listod in Schedule A as Continuing {Ausl.ink) projeats,
where the Commuonwealth’s funding conwibution iz not capped ot a specitic
dollar amount, subject to consideration, the Comeionwea |l will consicder
provicding add tional funding for the projecls in aceerdance with the conditions
specified for each project.

34, The Parties noiz ikal where the Commonwealth increases its contribulion to an individual
proj2et a8 set our in clawses 35,2 or 35,3, or during the pericd to 30 Juns 2014, this increased
Commonwealth fueding will need to be offset from within the Tetal Project Fundig being
made available to Queensland in that period. This offset mav be achieved by chanees in the
delivery timetzble or deercases in the Commonwealth inding contribution for projects in
Schedule A,

57. Belore anv consideration is given to incrcasing funding I projects, the Part’es will
reconsider the scope and construetion desipn heing proposed o a projact to reduce peajeet
costs. Such reconsideration will include, in particular, the likely implications of the proposed
change for the chjeclives entilicd lor 4 project daud the project’s costs and hencfits,

58, Asa last vesort in the evenl ol project costs significantly exceeding the cutrent cost
estinaiz, bodl Paclies reserve the vighy to withdrave funding for a praject priot 10 awarding the
congtraction sontrgel. Paymenls o alecled renderars that are neessury it the event of aither
Party withdrawing funding from a praject will be sharol by Uhe Parlies and agreed on a case
by casc basis. .

59, In the caze ofthe Commaonwealt, the Commenwsalth may choose 1 reallicele The
tunding (e ancber prejeet or projects in Queensland o in another State ar Territory, In the
case of Queensland, Quezensland may choose to allocate the funding Lo vther projects that may
ot be on the Mational Land Transport Neteeorls.




P

Treatment of Prajzet Cost Savings

4. Whare the final project cost to government is les: than the wnounls) whick the
Commonwealth, or in the caze of a jointly funded project 1he Commonvwealth and Queensland,
have agraed to malke available, the savings {ncluding savings resulting from private seciar
participation in the peaject) will be treatad in ths following way:

fU.1  torfuly funded Commaimwealth projoets the savings will be applied, as asraed
between the Farlies, as 1 Commonwualth conwribulien lo snother project or
projoects listed 1n Schadule A; and

602 Jor projects 1o which each Party hos committed o apecified ftnding
coniribtition, (he syvings will be divided ona pro-rata basis and be respectively
appliad, as agraed hetween the Parties, to anolher projest or projects incleded in
schedule A,

Frojoct Delays

G1. Inthe cvent that the ['arties are unable to agree on a timetable tor a projoct or if significant
celays oot againsl dhwe apreed tmetable [or prepuring Lhe project for construction (for
reaschs that are within the conteal ol ke Seate), the arics reserve the right, prior to the
ctistruetion conirdet being awarded, (0 review their finding contributions and o reallocate
that funding:

A1.1  inthe case of the Commonwenlth to another project or projocts tachuding in
another State or Tenitory; and

1.2 inthe case of Queansiand to ather pro‘ecls thal may not be on the Natioral
Land Transport Network.

Hecordimg Yarviations in Commonwealth Project Fundiog

42, Whers therz is & varialion i a projeet appraval instroment issued uader the Progran Act
reflecting variations in Cormnenwealllh project [unding, :his will be confirmad in writing with
Cucensland and be recordad in the Avmunal Peagrars provided by the Commonwealth to
Quucnslund vach vear al the ime of the Commonwealth Budget.

63. Where circwimsiances such g project coot inereases, savings, delays or cancellations give
rise £ the possible need for axtion, tha Parties agree to consult to ensure that altcrnative
actions are 2xplored and considersd and that bolh Parlies are aware of any consequences
resnlting from paricular courses of action.

6d. [0, alter consultaticn, cither Party proposes to take action t vary ar wilhdvaw its financial
asslstance for a project, the Parly concerned will formally acvise the other Party in writing of
its intention to taks such action, The matter will ihen Yo subjoet w w 30 Jay period during
which the ulher Perly can inake further submissions or the Partics can agvee to reconvene
diseussions prior to the decision being formally advised in wriling and/or publicly annourced.
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PART O

OTHER MAJTOR INFRASTRUCTURE PROIECTS (SCIHEDULES B AND C)
Illtelprefaﬁnn

63, The terum used in s Parl, unless otherwise specilied, bave the rusanious giver Lo term
in the Netion Ruilding Fuedy Acr 2008 and the Woles on Adminisivatbion.

8. In this Pari:

By |
6G.2
6{.3

fafy 4
f6.5
66.0

65.7

‘Building Australia F-md’ projects means the projects specified in Schedule T
‘Woe- Building Australia Fund® projects means projects specified in Schadale C;

“Total Project Funding’ means the tetal amousst of funding that the
Commonweallh agress 1o muke available Jur projecls specilied in Schedules B and
C for the perod from the dafe of executon to 30 Juns 204 inclusive;

‘Praject Plan’ means a plan proparcd for the urpnscs of clause 74 of this MOLL
‘Projeet’ incans a praject speeified in Schedules B or C;

*‘Woies on Administration” means the INotes on Administration #3 issued fom tims
tor ime; and

“Commenvrealth funding® means funding provided for the purpcses and
conditions of the projects set out in Schedules B or C.

Conditions of Funding

67, Subject wr any specific comdivion identifizd for 2 preiect in Sehadolz B or C,
Commonweanlth funding is provided to (Jueensland for a project on condition st Cucensland:

67,1 acknowledygres that Comumonwealth funding for eack speeified project i= capped at

G672
673

67.4

G7.3

&7.6

67.7

the amount set cut for that projact in Schedule It or C and that fmancial risk above
the Comumonweal:h funding for a project in Schedule I or C rests with
Quzenaland

meets all apraed milestanes for the project;

agress 10 maintain to a proper standard al! mftastroemirs and assots constrocted
uzing Commonwealth fonding provided o Queensland,

agress Lo onsure thore 15 no substitution of capital cifort from its own source
revenue:

gives etfect to each counmitment made by Quesnsland about a project specilicd in
sghedule B or C, nclucing any conmeitment in relation to contributions to be
made by Queensland 1o the projecl, meluding any made in 2ro’zol proposals fuc
the projecr:

supplies deta on the condition and usage of, and maintenance expendilure on, the
asset on request by the Commonweallh (whers rebsvant to projects in Schoduls B
o ), to cnable the Commonweallh 10 meel i's secountability and reportinge
requiremnents; and

complies wilh all olher provisions and odligalions in relabion Lo Ge projels 4s sel
oat in this Part.



68. Quecensland agrees to;

8.1 Ilnform the Commamwealth of any proposed amendmenls to plannin g schemes or
new State/Tarritory [annng I'elicics (particularly for metropolitan arcas and
malor regional centres) which migat materially affect the operation of the relevan:
project in Sohedule 13 ar C so that the Cammotwealth has an epportunity to
aupress a view o any proposed amendment or policy; and

62.2 maks appropriaie use of St Territory Government, powers, including undsr
relevant State/Territory legislation, 1o ensore (e impact of’ ary project or plannng,
scheme on the relevant project in Schedule B or Cis convisleni with ity inlended
11EE, :

Acvlmowledzement sod Publicity

69. L all publications, praomational and advertizing matericls, public annoumcements and
activities in relation to a project, Queensland must acknow|zdae the financial support

that Queensland has received from the Commenwealth, in the manner set out in the Notes on
Admin’stration or a5 approved by the Conmunonwesllh prior (o ils nse.

i1 ‘The Commorrerealth reaerves the right fo peoalicise and report ar the project for which
funding is awardad to Queensland. The Cormmnonwealth may die this by including
Queensland's pami in media rebeases, peneral annouccemems about funding and in anmwal
reports, the amount of the funds given to Queenstand and the title and a brief daseription of the
project, '

7., Clauses 59 and 70 apply for the Term of this MOU and for a period of 7 years from the
dale ol'ils cxpiralio.
Terformance benchmarks and indicators

72 Sudject to the provision ef funding by the Cammenwealth to Chieensiand for projects

specified in Schedule A and B, Quesnsland is to mest the tollowing performanecs benohmiarks:

721 offective delivery of projects listed in Schedules I and C in accordance with
agroed mulestanes; and

722 efficient implencentalion aned delivery of monthly and qoarterly raporting, in
aceordznes with the Wotes on Administration

3. Achievemenl of lwse perfiemance beochinarks may be assessed for Queenslund with
reference to the following performance indicators:

731 Linely cempletion and prevision of audited flnancial statemeants and audit repouts,
and monthly progress reports for projects listed ir Schedules B and C;

732 projeets listed i Schadules B aed C arc able to meat tatgets tor completion within
sstivmated cozts and timetrames; and

733 wpeeific milestones for each project as nersed in writing by the Parties in
conjunction with the ameed Project Plao described in clanse 34 anc the Noies on
Administration.



Project Plan
74, For vach projest specilied in Schedule B ar C the Partics will agres (o develog a Project
Plan. The Prajeet Plan will cover the period of funding =ng will elude {but not be lonited
ta):
741 asummary of the specificd project, melnd ing locational references;
74.2 thetimelines for the praject jncluding start date, planning completion, construction
commensement, constructior completion and prajest close;
743 the proposed fonding allocations;
74.4 agreed datailed milestones to which pazments will be linked, and the cosl
estimates for these milestones based upoen PO valuss, ad
743 identification of the major visks and proposed mitigation steategios Lo succossiul
dilivery of 1he speeilfied project,

The Project Plan must be updated al least annualty, or ag required. Further information en the
requiremants of the Praject Plan is set out in-the Nates on Administration.

75, The Particz agree to manage the progeets in Schedulcs B and C and the associaled anooad
casiflow requirements in accordance with the processes below and as ser out in the Nores an
Administration. Quernsland will provide 1o the Commonwealth, ne lator then 2 Febraery cach
vear, ah expendinme budget linked to apreed milcstones Zor cach project in Sehednles B and
for cach of the revanining years covered by Schedules B and C or to compiction of the project
whichever is later.

Ta, This process will COMUNEncS in 2008, I
Phazing of Contributons

7. The Parties acknowledge thar nothing in this Part oblizes cither Party 1o nake any
payments on its coitribubion to a project o advaics of “he other o in advance of costs baing
incurred in azcordance with the Preject Plan. Recopnisma Lhar Aexibility is required in
planning project cash Hows, i€ cither Party contributes in excess of, or less than, the anoual
amgpunt required by (hig Par(, then the relsvant amount will be credited or debited for
reconciliation over the life of sach profect. The objective is 10 srsure thal project cash Dows
allow the most cost effectve project delivery, '

T, Chizeasland agress to wse amd dsal with any mtemest carned on Commonwealth funding
received by the State fer a specific progecl Tor Thal specilic project as agreed witi the
Commonwealilt.

79. Quoensiand agrocs to comply wich the reporting requirements as set ont in the Notes on
Administration.

30, Cuesnslond agrees at the conzlusion of ench project 2o provide a Tinaneal accwiltal and a
completion report summarising perfortnznce and outcomes eluding performance against
scope, milestones, budost and quality. The complstion repott should arlicolate lessons

learnt and ary opportunities for bnarovement in cursent praclices including orgaaisational
strategies, business, project planning and deliveey. The Motes o Admmistration provics
guidance on these reports,
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Projerl Evulualion

81. The Partics agvec to ceoperate in any joiit evaluation of projocts,

Commonwealllh Contribution

#1. ¥ubject torthe nther parts of this MOL and o available appropriatinas, and subject 4o
funding for projects listed in Part 2 of Schedule B being paid directly to Queenslend, the
Compaomwealth sprees to make available ‘o Quacnzland Total Project Fueding cappod at
$126% miliion for the prajects specified in Schedulez B and C for the period fromn dats of
cxecution fo 30 Joee 2014, This total fundine amount 22 to be applicd only to the corinaled
projects set ont 2t Schedales B and C and compris2s amonnis cappzd for cach individoal
nominated project.

17 tundimg tor any of the projects listed in Part 2 of Echadule B is not to be paid directly to
Cueensland, the amount the Commonwealth will make available to Quesnsland for the
projects Bsted in Part 1 of Schedule R ard Schadulz Cwill he radnced aceordingly,

Chucensland Codtribulion

83, Queensland agrees 1o contribute funding o ils own revenue [or the projects, and on the
terms, specified in Schedules 5 and C. For tac purposcs of this Pare, own revenue ingludes all
Commouwealth general revenue assistance ineluding G5T revenne but dozs not include
Commooweallh Malional Partnership payroents 1o and through Queensland,

Eligible Cusla

84, Conunomwenlth lunding may enly be diresled Lovurds meeting lhe eligible cosls ol cach
project set out in Schedule Boor C. Subjec to any specific limitaticn in ra’ation to a partienlar
project set out In Schedule I3 ar C, sligble eosls hiuluds capital expeodiluce roelating o 1he
croatinn ot development of infrasteuctuee. Expendilurs which 1 ol a recurment natore relating
Lo renning cosly.canmol be financed lom the Commenweallh funding.

Variations to Projects and Funding

25, The Parlies recognise that project parliculars may vary as project proposas ave further
developed and retinad, or if there are variations 1o a project’s seope, cost or Uiming.
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Treatment of Project Cost Savings

56, Whers the final project cost (o gavernment is less thano the amownt(sy which the
Commomsealtly, of In the case of a jointly faded project the Commenwreakh and CQueensland,
have agreed to maks avallable, the savings (chding sevings resulting from provate sector
participatioa in the praiect}y will be treated i the tollowing way:

86,1 for fal'y funded Commanweankh projects the Commomwealth will consider tha
application of the savings, as spreed between tha Paries and subject to stanitory
and other limilations_ as a Comrnpmwesltly conlribution to anodier sreject or
projecta listed in Sohedwles B and O and

86.2 [or profects Ly which each Pacty has commilted a2 szecifled lunding contrisution,
the savings will be divided on a pro-rata basiz and, subject 1o stahiutary and other
limitations, be respectively applied, a5 agreed betwesn the Parties, to another
praject or prajects ncludad in Schedules D and C.

Clonsullalion

87, Whers cireumstances such as project savings, delays or cancsllations give risc to2he
poasible noed for aclion, 1he Partics agres o consilt to ensure thet alterative actions are
cxploved end considered and that both Partics arc awarc of any consequences rzsulting from
paricular courses of action.

3%, If after consnltation, sither Party propoe=z to take action to vary or withdraw s financial
assistarce for a project, the Famy concernsd will formally adwise 1he other Pary in writing ol
ite intention to take such action. The matter will then ae subject o a 300 day period during
which the other Party can make forther submissions or e Parlies can agres o recanvene
digcuzgicns prior to the decision being Toomally advized in writing andior publicly annoonced.



PART I GOVERNANCE ARRANGEMENTS

Principal Contagt Officers

89, The Princtpal Contact Officer for cacl: Party 15 antherised to act for that Party in celation
to this MO, and 1s the firs: poict of contact for the other Party i relation to any disputes
arising under this MOUL

For the Commoanweakh, the Principal Contact Gfficer is:

Executive Director

Infragtruehire Tnvestment

Departmerrt of Infrast-ucture, Trangpon, Kogional Dovelopmem, snd Locai
Govermment

For tueensland, the Principal Conlacl Oificer is:

Nircohor-Cizneral

Cuesnsland Department ufMa.En Roads

Dispute Kesolution

Q. o prevent the escalation ol o waller which could jeopandise either Party’s cdbecence to
thiz MO, the Parties agree to advise and consult witl sach other W cusure thal aliconuive
apdions and thewr consequencss arc cousidered. The Principal Coutact Ofticers For each Party
will attempt to resolve any dispute, in the fird instanve.

Ol. Ifthe dispute catnect b resolved betwesn this Principul Conlact OfTicers, i maay be
cscalated to be dealt with =% the chiet executive afiicers ofths relevant Commoowzalth and
SlateTe-riory agencios ur their delogaic(s).

92, IThe malier in dispuls cunnol be resolved by the chief execintive afficers or their
delezatels), it may he referrad by 2 Party tn the M nisters responsibla for this MO
Nnn-adhcrence

03. Breacher ofthe terms of this MOLU may result in Commonweallh funding specified in this
MO heimye withheld.

Variation of the M7

o4 Anv Party praposing variations will notify the cther Farty, and varialions w the SOTT will
be made with the written agreement of the Farties,



SIGNATIIRES
Drated chis day of 2009

The Parfics have cxeeated this BOL s R llows:

Signed for and cn behelt of the
Conunosmvealth of Avstralin by

[Munister for Infeastriucture, Transport, Regional Development and Local Government

Sigred for and on bohalt of the
Ylate ol Queensland by

Minister for Muain Roads
Thale: ﬁv {1009

Minister fo ,'g ranspoert
Date: (& 142 12009
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